3rd AFIR INTERNATIONAL COLLOQUIUM high position in President Clinton's administration; this shows the Committee's good judgement in selecting the best. Fortunately Phelim Boyle and Hans Buhlmann and the three Italian speakers, Professors Pressacco, de Felice and Moriconi had not been elevated out of our sight.
The content of an hour's lecture on a mathematical subject is often best appreciated when the printed version is studied again at leisure later. The Italian organisers propose that the text of all five lectures will be published. In particular I shall find Professor Moriconi's work on "Analysing default-free bond markets by diffusion models ", in which he separated out a yield curve for "real" interest rates, a yield curve for nominal interest rates, and a "yield curve " for prospective inflation, worthy of careful further study, particularly in connection with British index-linked stocks.
Phelim Boyle gave a most elegant and simple explanation of risk-neutral probabilities, which I hope will become widely copied. And Hans Buhlmann discussed, inter alia, the apparent paradox that, when investment returns are stochastic, the expected value of a unit at the end of one period is not equal to the present value of the expected return. /2). But if we set aside now the latter quantity, then at the end of one period our expectation is not unity but is exp (a 2 ). Is it not therefore correct to set aside only exp(-/U -<7 2 /2)? It would be invidious to pick out a single paper as contributing the most to the sum of actuarial knowledge. All deserve careful study. Each student will find something that increases his or her understanding of the complex subject of investment mathematics and its actuarial implications, that stimulates him to further research, or that provides him with an answer, or a way to an answer, to a problem he has been seeking to solve. Colloquium papers are not just for those who attend. They remain as a record of the latest current ideas on the subject for others to study. The Transactions of the 3rd AFIR International Colloquium are worthy successors to the papers of the first two.
We look forward to the 4th International AFIR Colloquium in Orlando, 20-22 April 1994, which will no doubt differ from and be as valuable as its predecessors. 
